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Only by e-mail
Dear Sir,

Concerns: Trade concessions to Pakistan

I am writing you to express my deepest concerntaatiof EURATEX Board gathered today regarding the
Trade Concessions the EU is planning to give tadeak We are sympathetic with the suffering arel th
terrible conditions the people of Pakistan are enduat this moment. However it is our convicti¢rat the
envisaged trade concessions will have no impactssbaer in improving the life conditions of theeaffed
populations.

We are perfectly aware that Pakistan’s Authoridies asking for the Trade Concessions to be coratedtr
on Textile and Clothing (T&C) products. It is wilhown that Pakistan is recurrently asking for DEtge
Access to the EU market in our sector. They haltechit before in the context of the fight agaimstarism,
afterwards it was the financial and economic craisl now they are using this unfortunate catas&oph
Everyone is well aware that the T&C Industry of Btdn is located outside the flooded areas anc# mot
affected by this disaster. Moreover Pakistan T&@Gubtry is composed of very competitive, well eqeigpp
and efficient companies. Most of these companies pmrforming remarkably well today with average
turnovers between 100-200 million € well above Bie T&C average size. So in fact the benefits ofEke
concessions will go to them and not to the popaortegtin need.

For us it is unacceptable that the EU is prepaveghtrifice its T&C Industry, still employing ov2rmillion
workers across the EU 27, to the unreasonable disvarone of the most powerful and dominant players
the worldmarket. A country that even in a year of crisig IB009 has managed to increase its Exports to the
EU in percentage by two digits for some T&C progduét country that has a consistent policy of usiage

as a tool to protect local industry - as an exarntipdedecision taken this year to impose a 15% HEXpoty

for Cotton Yarns.
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The economic crisis has put additional strain on E&C companies but in spite of théemanding
environment our Industry has kept its Technologmadl Fashion edge and we are striving to invest and
maintain core competencies within Europe. Withia ttamework of the EU 2020 Strategy we are making
considerable efforts in order to be able to resgmusitively to the challenge of becoming a mordanable

and responsible Industry. In this context we weleogiobalization as a means to develop competition,
improve worldwide market access and at the same @@nerate new business opportunities for our
companies. However it is impossible for our comparto maintain a regular flow of investments if by
political decisions the competitive and businesgirenment in our sector is changed systematicatigt a
always in favour of our competitors.

It is our conviction that Trade can be an exceliastrument to improve the economic situation ia EiJ
provided there is coherence among the EU polidibs. development of T&C Exports to Third Markets is
high on our Agenda. For this reason we are verpatijye of the Bilateral Trade Negotiations whicieind

to promote better market access in a reciprocalsgininetrical way. Euratex has stated repeatedlytiiea
EU T&C Industry is prepared to accept duty freeeasdo the EU market provided we manage to obt@in t
same from our counterparts. The EU T&C Industmyas afraid of competing with other Industries ouaq
footing.

We are not prepared though to be continuously ¢atos to let go whenever something has to be giwen
political reasons to a Third Country. There is rmpreomic or political rationale that can justify the
systematic undermine of a sector’s interests ansitbaties. Even more when, as it looks the aagmrding
Pakistan, we are only at the beginning of the cssiocas since apart from the request for a Waivé/ BO
level there is also the intention to change the GSP<raitin the new regime with the sole purpose of
benefiting this country. The GSP is supposed t@ laevelopment instrument aimed at assisting th&t lea
developed countries. In practice the ones takingenamlvantages out of it are the most competitiveé an
developed countries, at least in our sector, liidka or Pakistan. A decrease in the vulnerabilitgshold of
the GSP+ will be an additional distorting elemévattwill only broaden the gap in GSP utilizatioriviaeen
the more vulnerable and the more competitive caesitr

Euratex has always defended an open and conseumbieperation with EU Commission in all the matters
concerning the business and competitive environroémur Industry. The least we can expect from EU
Authorities is that our interests and sensitivitea® fully taken into account in this importantuss
Otherwise this decision will have an immediate iegampact on the EU T&C jobs.

Kind regards,

Dr. Peter PFNEISL
President of
EURATEX
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